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Copper prices are likely to remain under pressure
Silver to continue with the negative trend
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COPPER PRICES ARE LIKELY TO REMAIN UNDER PRESSURE

4 LME 3 M Copper prices are trading now trading near $8935 per mt which is sharply lower from
the previous day’s high of $9144 per mt. A sell-off into equities, strength in the dollar index, and a
drop in crude oil prices are weighing on the copper prices.

4 Tit-for-tat sanctions between China and the West have created geopolitical tension and likely to
reduce metals demand if there is more acceleration from both ends. The United States, the
European Union, Britain, and Canada imposed sanctions on Chinese officials for human rights
abuses in Xinjiang and Beijing reciprocate same immediately by putting measures against the
European Union.

4 Additionally, new coronavirus lockdowns in Europe have also reduced hope for faster economic
recovery in the region. Germany and France are extending restrictions to prevent the rapid
spread of the deadly coronavirus.

4 International copper study group released preliminary data for 2020 in its March 2021 report. It
indicates that World mine production declined by 3.5% in April-May (y-o-y) as these two months
were the most affected by the COVID-19 related global lockdown that resulted in temporary mine
shut down, however, it started to recover in June as lockdown measures eased and the copper
industry adapted to the stricter health protocols. World refined copper production increased by
about 1.5% in 2020 with primary production (electrolytic and electrowinning) up by 2.8% and
secondary production (from the scrap) down by 4.5%. World apparent refined copper usage
increased by 22% in 2020. Among the biggest copper-using regions, refined usage fell by 15% in
Japan, 1% in the EU, 5% in the United States, and about 10% in Asia (Ex-China). World refined
copper balance for 2020 indicates an apparent deficit of about 560,000 mt due to a strong
Chinese apparent usage.

4 SHFE warehouse inventory report suggests that Copper stock has increased by 60944mt in the
last one and now stands at 114919mt as of 23 March 2021. Also, LME Copper stock has increased
by 48975mt and now stands at 122425mt as of 23rd March 2021.

4 Tuesday's U.S. economic data was mixed for base metals demand and copper prices. On the
bearish side, Feb's new home sales tumbled -182% to a 9-month low of 775,000, against
expectations of a decline to 870,000. Conversely, the March Richmond Fed manufacturing
survey current conditions index rose +3 to 17, against expectations of 16, which is supportive for
copper prices.

Outlook

4 LME Copper 3 M prices are likely to find stiff resistance near $9053 per mt and $9235 per mt
however it may find a strong support base around 50 days EMA at $8611
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SILVER TO CONTINUE WITH THE NEGATIVE TREND

4 Silver prices trading near two weeks low due to strength in the dollar index. Fresh lockdown
measures in Germany and France have also weighed on industrial metal demand and likely to
keep silver prices under pressure. Concern about the third wave of Covid infections in Europe is
likely to reduce industrial metals demand. German Chancellor Merkel on Tuesday said that
Germany is "in a very, very serious situation" with Covid "case numbers rising exponentially and
intensive-care beds filling up again." She said Germany will go into a hard lockdown during the
Easter holiday for five days starting April 1, when all stores will be closed except for food stores.

4 Silver prices were also under pressure after hawkish comments from Dallas Fed President
Kaplan when he said that the rise in Treasury yields over the past month is a healthy sign and he
estimates the first Fed rate hike will be in 2022, which is more hawkish than the consensus Fed
dot plot that signals no interest rate hike through 2023.

4 Also, Fed Chair Powell reduced inflation concerns when he said that "inflation will move up over
the course of this year," due to pent-up demand and supply-chain bottlenecks, but "our best view
is that the effect on inflation will be neither particularly large nor persistent" These comments
are negative for precious metals which are used as a hedge against inflation.

Outlook

4 Silver prices are likely to trade negatively while below key resistance level near 50 days EMA at
$26.241 while it may find a strong support base around 200 days EMA at $24.731
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is ancther group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months - No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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